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CURRENCY BILL NOW A LAW:

Chief Features of

New Federa! Re.
serve Act Here
Presented—Fed.
eral Reserve
Board of Seven
Members to Su-
pervise Banking
System of the
Country.

CARTER OLARSM,

With President Wilson's signa.

ture to the new Glass-Owen
eurrency reform bill the country looks
forward to the practlen] working out
of the net. The Inw Is in part as fol
lows:

An nct to provide for the establish-
ment of federal reserve banks to fur
nish an elastle currency, to afford
means of redls.
counting commen-
¢lnl puper, to es-
tabllsh a more of-
fective wuper
vislon of banking
in the United
Btates aud for
other purposes,

That the short
title of this net
shall be the “fed-
eral roserve act™,

Bee, 2. An soon
an proctienble the Proos AsSoebition
secretnry of the
trensury, the see. TWE PRERIDENT.
retary of ngricolture and the comp-

HE federal reserve act s now a
part of the law of the land.

@ 103, by Amerioan

AL TO WHOLE WO

Eight 1o Twelve
Reserve Banks
to Be Establish-
ed In Various
Parts of the
Land « Enacts
Money Reforms,
Particularly
With Regard to
Farmers.

R. L. ownw,

shull extablish branch banks within
the federnl reserve district in which
It I8 loented nnd may do so In the dis-
telet of any federal reserve bank
which mnay have been suspended.
Such branches shall be operated by a
bourd of directors under the rules and
regulations approved by the federal
reserve board.  Directors of branch
banks shall possess the same qualifl-
eatlons ns dlrectors of the federal re-
serve banks. Four of suld directors
shall be selected by the reserve bank
nnd three by the federnl reserve board,
and they shall hold oftice during the
pleasure, respectively, of the parent
bank and the federnl reserve board
The reserve bank shall designate one
of the directors as manager.

Bec, 4. * ** Upon the filing of ® & #
certificate with the comptroller of the
currency * * * the sald federnl re
serve bank shall become a body cor-
pornte and as such and In the name
deslgnated In such organization cer
ttlente shall have power-—

Flrat.~To adopt and use a corpornte
senl,

Swcond.~To hnve successlon for a pe

troller of the currency, neting ns “the | riod of twenty years from its organlza-

resorve bunk organleation committee,”
shall designnte not less than elght por
more than twelve clties to be known ns

tion unless it Is sooner diasolvesd by un
net of congress or unless it franchise
bocomes forfelted by some violation of

federn] reserve clitles, and shall divide | law,

the continental United States, oxclud-
Ing Alaskn, tnto disteicts, each district
to contiln only oue of such federal re.
serve clties,

_— —

NAMING RESERVE BANKS.

To Take Title of Principal City In Re-
sorve District,
The suld committee shall supervise

Ahe organlzation In ench of the cltles

deslgnated of o federal reserve bank,
which shall Include In Its title the
name of the city in which it is situnt
ol, ns "Federal Resorve Bank of Chi-
c'mn

Under regulations to be prescribed by
the orgaunigation committee every na-
tlonn! banking awsoclation in the Unit-
ol Bintes |s hereby required and every
eligible bank In the United States and
every trust company witifin the Dis
trict of Columbia Is hereby authorized

Thipd~To mahke contracts,
Fourth,<To sue and be sued, com-
plaln and defend, In uny court of law
or equily. X
Fifth.—To nppolnt by Its board of
ditectors, olected as herelunfter pro-
vided, such officers ns are not other-
wise provided for In this net, to define
thelr duties, require bondd of thew nnd
the penntty theseor, to dismiss such
Hewrs or iy of them ws oy bo ap-

poluted by siem at pleasure and to ap
polut others to 01 thelr places,
Blxth.~To prescribe Ly fts board of
directors by lows pot luconsistont with
lnw regulating the munner 1o which s
general business may be eonducted
and the privileges grunted to it by Iaw
muy be exercised and enjoyed.
Soventh.—To exercige by Its board of
directors or duly authorized officers or

|

ngents all powers specifically granted

by the provisions of this net and such |

Incldental powers us shall be necessary

to slgnify In writing within sixty days | 0 carry on the business of banking
after the passage of this nct its ae. | Within the lmitations prescribed by i time to the business of the federal re

coptance of the terms nnd provisions

Jhereof.

When the organleation committee
ghall have designated the eitles In
which federal reserve bauks ure to be
organized and fxed the geographleal
Hmits of the federnl reserve districts
every anatlonnl banking assoclation
within that district shall be required
within thirty doys after notlee from
the orgunization committee to sub-
scribe to the capital stock of such fod-
ernl resorve bank in a sum equal to 6
per cent of the pald up capital stock
and surplus of such bank.

Any putionsl bank falling to signify
Its neceptance of the terms of this nct

within the sixty days aforesaid shall

cense 10 ACt 08 R reserve agent upon
thirty days' notlee to be given witliin
the discretion of the sald orgnulzation
committee or of the federnl reserve
board,

Should any natlounl banking assocla-
tion In the Unlted States now organ-
Ized full within one your after the pas-
snge of this net to become n member
bank under the provisions herelnbefore
stated or full to comply with any of
the provisions of this act applicable
thereto all of the rights, privileges and
franchises of such assoclation granted
to it under the national bank act or un-
der the provislons of this act shall be
thereby forfeited.

No Individual, copartnership or cor-
poration other than a member bank
of Its distriet shall be permitted to
subscribe for or to hold at any time
more than §$10.000 par value of stock
io nny federal reserve bank. BSuch
stock shall be known as public stock
and may be trapsferred on the books
of the federnl reserve bank by the
chalrman of the board of directors of
such bank.

Should the subscription of stock by
banks apd the public be Inadequate
the government Itself may subscribe
for stock, Stock not beld by member
banks shall be voted by Class C diree-
tors ounly.

RESERVE BANK BRANCHES.

Regional Institutions Empowered te
Establish Sub-Banks,

No federal reserve bauk shall com.
mence business with a subseribed cap:
Ital less In amount than $35.000,000,

Bec. 3. Each federal reserve bauk

this net,

Elghth.—Upon deposit with the treas |

' urer of the United States of nny bholy

of the Unlted Bintes In the meonner

putlonal banks te receive from the
comptroler of the currency elrculnting
notes In binnk, reglstered and counter
slgued as provided by Inw, equal In
nmount to the par vilue of the bonds
#0 deposited, such notes to be lssoed
uuder the sume conditlons and provi-
slons of lnw which relute to the Issue
of clrculating notes of natlonnl banks
secured by bonds of the United Stotes
bearing the clrenlating privilege, ex-
copt that the lssue of such notes shall
not be limited to the nmount of the
capiinl stock of such ledoral reserve
bank,

But no federnl reserve bLank sholl
trnnsact uny business except such as
Is Iucldentsnl and pecessarily prellmi
pary to its orgunlzation untll It has

der the provisions of this act

CLASSES OF DIRECTORS.

Board of Nine to Control Eagh Ressrve
Bank.

Every federnl reserve bunk shall be
conducted under the supervision and
control of & bourd of directors,

Such board of directors shall be se-

conslst of pine members, holding otlice
for three years and divided into three
clussos, designnted ns Classes A, B
and C,

Cluss A shall consist of three mem-
bers, who shall be chosen by and be
representative of the stock holding
bauks.

Class B shall consist of three meiu-
bers, who at the time of thelr election
shall be actively engaged In thelr dis-
trict in commerce, lu agriculture or lo
some other Industrial pursuit.

Class C shall conslst of three mem-
bers, who shall be designated by the
federal reserve board. When the nec-
essary subscriptions to the capital
| #tock have been obtalued for the or-
ganization for any federal reserve
bank the federal reserve board shall
appoint the Class C directors and shall
desigpate one of such directors as
chairman of the hoard to be selected
Pending the designation of such chalr

maop the organization commitiee shall

lected as herelnafter specified and shall |

|

exercle (lie powers and dutlea apper-
taining to the oMce of chairman In the
organlzation of such federul reserve
bank.

No sepiator or repregentative In con
gross shall be a metiber of federal re
serve boand or nn olleer or a director
of n federal reserve bank,

No director of Cluse I} shall be an
officer, director or employee of any
bank,

No director of Clase C shnll be an
oflicer, director, employee or stock-
holder of any bank.

Closs € directors shall be appointed
by the federnl reserve board. They
shitll have been for at least two yvears
residents of the district for which
they nare appolnted, one of whom
shall be designated by sald board as
chalrman of the board of directors of
the federal reserve bank and ns “fed-
eral reserve agent.” He shall be a
person of tested banking experfence,
and In addition to his dutles as chalr-
mnn of the hoard of directors of the
federnl rescrve bank he shall be re
quired to maintain under regulntions
to be established by the federal reserve
bonrd n loeal office of sald board on
the premiges of the federnl reserve
bank. .

Sec, B, The capltnl stock of ench fed-
ern]l reserve bank shall be divided fnto
shares of £100 each,

Diviaion of Earnings.

Bec, 7. After nll necessary expenses
of n federnl reserve bank have been
pald or provided for, the stockhold.
ers shall be entitled to recelve nn
aunnunl dividend of 6 per centum on
the paM In capital stock, which divi-
dend stall’be cumulative. After the
aforesald dividend clalms have been
fully met all net earnings shall be paid
to the United States ns n franchise
tux, except that one-balf of such net
enrnings shall be paid Into n surplos
fund until It shall amount to 40 per
centum of the pald fn eaplital stock of
such bank.

The net enrnings derived by the Unit
ed Btntes from federnl reserve banks
shall, In the diseretion of the secretary,
be used to supplement the gold reserve
held ngnlnst ontstanding United Statos
notes, or shull be applled to the re-
duction of the outstamding bonded In
debteduess of the United States,
worve banks shall not be taxed exeept
upon real estute.

Bectlon 8 nmends the existing bank-
Ing lawx, so that stockbolders owning
B1 per cont of the stoek of banks other
than nutlonal banks ean convert thelr
orgunbations Into natlonnl banks,

Bectlon U descrlbes how stiute banks
may becovne members of reserve banks,

———

FEDERAL RESERVE BOARD.

Soven Membors, Five of Whom Are to
Get $12000 a Year Each,

Sec, 10, A federal tesorve board Is
hereby created, which shall consist of
seven mwoembers, Including the secre-
tary of the treasury nnd the comptrol-
ler of the currency, who shall be mem-
bers ox officlo, and five mombers ap-
polnted by the president of the Unit-
od Btates, by nnd with the advice and
consent of the senate, In selecting the
five appolutive members of the federal
reserve board not more than one of
whom shall be selected from any one
federnl reserve disteiet, the president
shall have due regard to a falr repre-
sentation of the diferent geographical
divislons of the conntry, The five mem-
bers of the federal reserve board ap
poluted by the president nnd confivmed

an nforesnll shall devote thelr eutire |

serve board nud shall ench recelve an
nonual salary of 12,000, together with
actunl uecessary travellng  expenses,
and the cowptroller of the currency,

providd by existing law relitiog | g ox officlo member of the federnl e

perve board, shall lu addition to the
salary now pald him as comptroller of
the currency, recolve the sum of £7,000
nunually for his services ns 0 membor
of suld board. The members of sald
board, the secretary of the treasury,
the assistopt secretary of the treasury
and the comptroller of the currency
shall be Ineligible during the thne they
ure in ofice and for two years thereaft-
er to hold nuy office, position or em-
ployment In any wember bank, Of
the five members thus appointed by
the president at least two shall be
persons  experienced in banking or
finance. Oue shall be desigunted by
the president to serve for two, one for
four, one for slx, one for elght, one

been authorized by the comptroller of | for ten, and thereafter each member
the currency to commence business un- | 80 appointed shull serve for n term of

| ten years uidess sooper removed for

cause by the president. Of the five
persous thus appointed one shall be
designated by the president as gov-
ernor and one o+ vice governor of the
foderal reserve board., The governor
of the federal reserve bonrd, subject to
Its supervision, shall be the scting ex-
ecutive officer.

The federal reserve board shull bave
power to levy semlapuunlly upon the
federal reserve banks In propertion to
their cupltal stock and surplus an ns.
sessment sufliclent to pay Its estimated
expenses and salaries of [ts members
and employees for the half year sue-

‘eceeding the levylog of such nssessment,

togetheor with any deficit carvied for
ward from the preceding half year.
The first mecting of the federnl re
serve bonrd shall be held In Washing-
ton, District of Columbie, ns soon As
may be ufter the passoge of this act at
a date to be Oxed by the reserve bank
orgnuization commiittee  The secretary
of the treasury shall be vx eificie chalr-
man of the federul reserve boanl. No
member of the federnl reserve bonrd
sbull be an offleer or divector of any
bank., banking lustitution. trust com.
pany or fedgrul reserve bank por hold
stock In any buuk. bankiog institution
or trust company. nud before entering
upon his dotles s 0 wewber of the
federal reserve board he shall certify
under cuth to the secretury of the
treqsury that he bas cowplied with

Re. |

this reqniroment, Whenever a vacan-
| 8y sbnll oceur other than by expiration
of term nmong the six members of the
foderal reserve bonrd appoloted by the
Cpresident, as above provided, 0 succos
sor shall be appolnted by the presidont,
with the ndvice and consent of the
| sennte, to (11 such vacaney,

The president shall have power to
ol all vacancles that may happen on
{the federnl resetve boned daving the
Lrocoss of the senate by granting com-
i missions which shall explre thirty daya
after the pext sesslon of the senate
| convenes.

—

RESERVE BOARD POWERS.

Mas Controlling Hand on Banking of
the Nation,

Bee, 11. The federal reserve board
shall be authorized und empowered:

(n) To exnmine nt Its discretlon the
Accounts, books and affalrs of each
federal reserve biunk and of ench mem-
ber bank and to require such state-
ments and reports as it may deem
necessary. The snld board shall pub.
lish once ench week a statement show-
Ing the condition of each federnl re-
serve bank snd n consolidated state-
ment for all federnl reserve banks.
Buch statements shall show In detall
the assets and Habllitles of the federal
reserve banks, single and comblped,
and shall furnish full information re-
gnrding the charncter of the money
| held ns veserve and the amount, nn-
(ture and maturities of the paper and
other Investments owned or held by
federa]l reserve banks,

() To permit or on the aMrmative
vote of at least five members of the
reserve bonrd to require federal re-
serve banks to rediscount the disconnt-
el paper of other federal reserve
banks nt rates of Interest to be fixed
by the federal reserve boand,

{¢) To suspend for a perlod not ex-
ceeding thirty days, and from time to
time to renew such suspension for pe.
tods not exceeding Ofteen days, any
reserve requirement specified In this
net: Provided, that it shall establish a
gradunted tnx wvpon the amounts by
which the reserve requirements of thils
act muy be permitted to fall below
the level herelnaftor speciflod; and
provided, further, that when the gold
reserve held agalust federal reserve
[ notes falle below 40 por centum, the
federal reserve board shall establlsh a
gradunted tnx of not more than 1 per
contum upon such deficlency untll the
rescrves fall to 32% per contum, and
when sald reserve falls below 83214
per centum, o tox at the rate Inereas.
Ingly of not less than 1% per conliuim
upon each 2% per centum or fractlon
thervaof that such reserve fulls below
A205 per contum, The tax sball be pald
by the reserve bank, but the resoryve
bunk shall add an amount equal to
sild tax to the rates of lnterost wmd
discount fixed by the fwdernl reserve
bourd.

() To supervise nnd regulnte through
the bureau under the charge of the
comptroller of the currency the Issue
amd  retlroment of  federn)l  reserve
notes, nnd to prescribe rules nud regn
latlons under which such notes mny
be dellvered by the comptroller to the
federal reserve agents applying there
for.

W) To add to the nomber of eltles
closaifld ns reserve and centeal re
sorve coltles  under existing luw in
which natlonnl banking sssoclutlons
nre subject to the reserve roquire
ments set forth o sectlon 20 of this
net, or to reclissdfly oxisting reserve
tnd contenl reserve citles or to term!
tnte thelr designation as sich.

(1 To suspend or remove iwny oMcer
or directd of any federal reserve
bank, the enuse of such retmoval to be
Iff-rll.\\'llh communleated o writing by
the federal resorve boand 1o the re

uoved oicer or director and to sald
[!mnk.

() To require the writing off of
doubtful or worthless assets upon the
bouks and balnnce sheets of federnl
resorve banks,

(W To suspend, {or the violntlon of
uny of the provislons of thiz net, the
opetatlons of any fodernl  reserve
bank, o ke possession thereof, wid-
mindster the sume durlug the period of
suspension and when deeomed . ndvisa
|l|l|' to Hguldate or reorganlze such
bank,

(' To require bouds of federal re
serve ngents, to make regulntions for
the safeguarding of all colluteral,
bonds, federal reserve notes, money or
property of any Klod doposited o the
haunds of such ngents, and sald board
shinll perform the dutles, funetions or
services specified In this set und to
wike all rules and regulutions neces
sury to ennble suld board effectively
to perform the s e

1)) To exercise geneml supervision
over sild federul reserve banks

(k) To granut by specinl permit to na-
Honol banks applyiog therefor, when
not In contrnventlon of state or local
law, the rght to act as trustee, ex-
ecutor, adminlstrutor or registrar of
stocks und bonds under such rules and
regulations as the suld board may pre-
scribe,

(h To ewploy such atlorueys, ex-
perts, usslstants, clerka or other em-
ployees as miny be deemed necessary
to properly conduct the business of
the board. All snlarles and fees shall
be fixed in advance by sald board and
shall be pald In the same manner as
the salaries of the members of sald
bourd. Al such attorneys, experts.
usalstants, clerks and other employees
sball be appulnted without regurd to
the provislons of the wct of Jan. 16,
1588 (volume 22, United Stales stut-
utes at large. page 408, and amend-
ments thereto or nny rule or regulation
made In purafunce thereof.

Bectlon 12 crentes n federal advisory
connell, conslsting of ovne member
from each federn]l  reserve district,
which & empuwered to confer with
the federsl reserve board and make
reprisentations regurding the business
ef the board.

I

RESERVE BANK POWERS, |

‘Princtpal Functions af the New Re-
pional Institutions.

8ee, 10, Any fedorn) reserve honk
mny tecelve from any of Ity membor
banks nnd from the Cnlted Stites do-
posits of curtent funds In lawful mon-
eV, notionn] bank notes, foder ) resprve
notes of chiecks nmd deafts upon mem-
ber banks, payable npon presentation
or solely for exchitnge purposes may
recelve  from  other  federal  reserve
bianks depogits of current funds In
Inwiul money, nntlopal bank notes or
checks and deafts wpon =olvent mem-
ber or other federnl reserve bnnks
puyable npon presentation

Upon the Indorsement of any of s
member banks, whth a walver of de-
mand notlee nnd protest by suel bank,
any  federnl reserve bank may  dis
count notes, drafix and bills of ex-
vhonge nrlslug out of actunl commer-
clal transnctions—that Is, notes, drafts |
nnd bills of exchange lssoed or drawn |
for agricaltural, Indusirial or commer
elinl purposes or the proceeds of which
have been used or are to be used for
such  purposes, the federnl reserve
board to have the right to determine
or define the character of the paper
thus eligible for discount within the
weaning of this net. Nothing in this
act contalned shall be construed to
prohibit sueh notes, dreafte and bills of
exchinnge secured by staple agricul
tural products or other goods, wares
or morchandise from belng oligible for
such discount, but sueh definition shall
not Include notes. deafts or bills cov-
ering merely investments or jssued or
drawn for the purposa of earrying or
trading In stocks, bonds or other In-
vestiment securitles oxcept bonds nnd
notes of the government of the United
Stntes.  Notes, deafts and bills admit
tedd to disconnt under the terma of this
paragraph most have a moaturity at
the thme of disconnt of not more than
ninety  days, provided that  notes,
dreafts and bills drawn or lssued for
nerlenltural purposes or basied on lve
stock and having a maturity not ex-
cooding wix months may be disconnted
In nn amonnt to be limited to n per
centage of the caplial of the federnl
reserve bank, to be ascertalned and
fixed by the foedernl resorve bonmnd,

Discounting Acceptances.

Any federsl reserve bank mny dis
count acceptances which are hased o
the Importation or exportation or do
mestle shipment of goods and whick
have o muturity st thine of dikcount of
ot more than three months amnd e
dorsed by ot lenst one member bank,
The nwmoennt of pecoptaoneos so  din
cotnted shinll at o thoe exXcesd one
balf the pald ap capital stock and sur

plus of the bank for which the re
discounts nre made,
The segregnte of such votes nod

bills bearving the slgnnture or Indorse-
ment of nhy one person, conpany or
firtn or corporation rediscounted for
nny oue bunk shall ot no time excead
10 per centum of the unimpalred eapl-
tnl nnd surplos of sald bunk, but this
restrelction shinll not apply to the dis
conuts of bills of exchange drawn o
good fulilt pgalpet actually existhng
values

Ay menier hank may aceepn draris

or blllx o olunge drawn e

and prowi bl o trs s tiontn in

volvling e et tion o oN | mrtaton
ol Lo ing  nel omsere Hhion =iy

sths shahor o e bt o bk sl
wovepl s b Ble o ol pinonnt egunl
Wt wpy e i the nggrognte o mare
thon one bolf of e pobd up capltal
wlock sl surpins

Open Market QOporationa.

Bee, T Auy Ddernd reseryve ok
may, under roes aml regnlations pee |
weriled by the federnl reserve board,
purchnse and sell o the open market |
at howe or abroad, elbye from or to !
domestic or forelgn bonks, Hros. cor
porations or Ty idunis
fers and bankers' sccoptonees aiml
blls of exchonge of the Liods amd ma-
turitios by this act made eligible for |
rediscount with or without the hndotse-
wept of o mwember bank '

Every federal
have power:

(n) To deal In gold coln and bullion |
nt home or abroad, to make lonos
thereon, exchunge federnl  reserve
notes for gold, gold coln or gold cer |
tientes and to contract for loans of
gold coln or bulllon, glving therefor, |
when neoessiary, seceptable security, |
Including the hypotbhecatlon of United
Stntes bonds or other securitles which
federal reserve banks are aothorised
to hold;

i ‘o buy nnd sell st home or anbroad
bonds and notes of the United Btiales
and bllls, potes, revenne bonds amd
warrants with o maturity from date
of purchasing of not excesling six
monthe, tssned o soticipation of the
collection of taxes or in antlcipation of |
the receipt of assured revenues by any
state, connty, disteier, polities) salddl- |
vision or municipatity v the contl- |
nental United States, including trriga-
tlon, drolpnge nnd reclumation  dis-
telets, such purchases to be made In
accordance with rules and regulations
prescribed by the federal  reserve
board:

() To purchase frow wember banks
anid to sell. with or without Its In
dorsement, bills of exchange arlslng
out of commercinl transactions ns
hereluhefore defined

( To estalillsh from time to time, |
subject to review and determingtion
of the federal reserve board rtes of
dizscount to be churged by the federnl
reserve bank for ench class of paper,
which shall be Axed with o view of g
commaodating commeroe wunid buslness

ter To establlsh nbeonnts with of by
fedder!  reserve bnnks for axehanes
purpweas nnd, with the consent of 1in
federnl  feserve board. 10 open
madnitiin boking socomnts in forels
COMUTes, dppolng  euvdes o lents gl
establish sgencles In such vountilos

reserve bauk shall

cible trans: | ¢

|

W

prisonver It my deem biest for the
U ese OF pafehnsing, <elting sl ool

P Biils of exciiinges nod to by
nd soll with or without lis ndorse
ent thirengh such correspondents of
petnc e, billls of exchange nrising ot
ul netanl  comercii e et o
a el hnve not more thon ninety days
iy v apd whieh bear the slgnature
of two o more tesponsible portes

Section 16 provides that mones s hold
in the genernl fund of the | uited
Stntes treasnry, escept the 5 e ene

tu famd for the redemption of ont-
stunding untlonal bank notes and the
funda provided In the aet for the re-
demption of federnl reserve tites,
muy be deposited In federnl resvrve
banks which shall act as facal nevnts
nnd that the funds of the Phitljpine
Isinnds. the postal savings and any
other gorvernment funds must e de-
posited In federal reserve banks

Rectlon 16 provides for the irsnance
of federn] roserve notes to federnl re-
serve banks, redeemunble (n gold onde.
mnnd at the treasury departinent we
n gold or lawful money at nuy fed-
ernl reservd bank. The collnternl s
enrity shall be notes and bllls weeept-
ol for redisconnt ander section 10
Federal roserve banks shall have o
kold reseorve of 40 per cont of thelr
federal reserve notes and shall maln
tiin In the United States treasury in
gold n reserve of not less than 6 per
cent of the federnl reserve notes for
thelr redemption,

Hection 17 repeals lnws requiring nn-
tlonnl banks to deposit goverminent
bonds with the United States treasurer

Hectlon I8 provides a plan for retir
Ing the 2 per cent bonds on which the
prresent currency Is based, Under the
plan $25,000,000 worth of these bonds
will be purchased ench year, begluning
two yenrs nfter the system ls placed o
operation, by the new reglonn! banks
from member banks  On onehnlf of
s holdings ench reglonal bank mway s
sie enrrency.  The remnbnder will w
cefunded In 8 per cent thirty  yenr
Donds or I per cent one year treasury
wles, which the bBunks must agree (o
oW ench yenr for thirty yenrs,

Noctlon 10 deseribes how  member
Ininks sholl estublish and mnintaln re-
ryvers

Seotlon 21 provides for the examinn.
bt of eneh mwetiber bank by the

wnptrotler of the curfency st least
whee o yenr, Tor o #pecind oxamination
f  member hinnks when desies) by

vt porerve Dinks and Tor o s
pkimination of nny  Fedemi

LT} the appllention

of

.l
L AL wvn
e v bl ke

FENALTY FOR DISHONESTY, -

srparing With Bank Examiners Made
Criminal Oenne,

Ao e b bk Huy
¥, dlrector vipluy e thiervol
st hereafter  make suy  loan  or
prant nny growity o oauy bank ex-
ity Any  bauk  wileer,  director
o cployer violnting this  provision
sl be decinsd gulity of o misde
wanor uml shall be lmprisonped pot
creeeding vt yeur o Hued st iors
thom S50088 o both, may e Uned o far-
L SUEE v (o e ey s b
oo gratulty glven, Any exduiloer
fevepting 0 loan or gratolly feem any
exutilid by bl wor from o
divector or swployee therpol
e dewtd gullty of o wilsale
s nor amd sl be bnprbsoneld ot
vaveding vne yenr or Housd oot more
thun SHAMMY, or both
Mistlon 29 provides that  setloun)
ok lelders shiol Tesprbiisdlile
oieaets,  delis s vnguge
bdits ol thelr bsuks to the amouot of
ir slawly ol g value By sediditlon o
QTR T T T (R L
f they transfer their stock within
Ny diys befure Ches fudbire of thelr
b Py sl Dbwe Hubile to the st
tet o vese the trousferve Tolls W
el sl Mabibiey

amg

Mo U9 o

wy

Mk
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bigyassa) o)

Loans on Farm Lands,

Mpwer, & Aoy antiomdl bepkiog oas
wintion  dot sttusted o o central
remetve clty iy make lonns  secur
il by improved o pod oot bseed
Furmn  Bind  sityoted wlthiln s fesid

wrad reserve distetet, but o suvh lonn
sliall ber voisde for Jutiger thive than
e yenrs o for an nissint vxevediios

W voptiom of the ootusl villue of
th e ety lletssdl s secnriey Any
wibe'h bk may ke wach lwins o an

¢ R el te 25 g cwnbatn

e eupitnl
il of s
Hea Y eondinue beyealter, us here
tofore thine  depesits and
iy lnterest on Che same

The federnl reserve board shall have
power from thoe to thoe to ndd (o the
Hist of eltles In which national banks
sholl not be permitted o make lonns
et upon real estate In the mans
her desieribed In this section.

Sectlon 90 nuthorizes nativoal k-
g nssocintlons possessing o capltal
Wl surpoius of §1000, 000 O more (o es-
tublish forelgn brooches under the df-
rection of the federnl reserve boaed

Bectlon 24 puthorises the secretury
of the reasury o strengthen the gold
reserve by borrowing gold on Unlted
Btalevs bonds or by selling et
Revtlon 27 extewds frowe Jowe 80,
10, voth Jupe 30, 1005, the e of ny
et antboritdng uutlonsl currew'y nse
socligons, the lssuance of ndditionul
natlownl bauk elrealation angd the cre
utlou of 4 natlenal monetary o nls
slon It reendets  ecertnln United
Ntabe= bauking statutes smendsd by
un oot of May G0, 100N, subject 1o such
nmendments or moditications as are
contilned o the new currency law. 11
amends the Mnay 530, 108, act o e
gurd to the wxatlon of eirculuting
notes held by putlonn! banking asso
clutlons nud sevcured olherwisxe than
by United States bonds

Becthon 20 provides that IF auy part
of the wet I decelursd lnvald by
conrt he Judgiuent shall pol aflect the
e der of the act

Wod xurplus orF s ope
1l wueh

thine  deumslis

T reclve



